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Pursuant to Scction 35-1-320 (1) of the Prior Act, the Sccuntics Commissioner may
by order, suspend or revoke any registration if he tinds (a) that the order is in the
pubhic interest and (b) that the registrant:

{1) has wilfully violated or witfully failed to comply with any provision of the
Prior Act or a predecessor [aw or any rule or order under the Prior Act or a
predecessor law; or

(11} has cngaged in dishonest or unethical practices in the securities busingess.

Pursuant to S.C. Code Ann. § 35-1-580 of the Prior Act, no order may be entered
under uny part of Scetions 35-1-520 to 35-1-570 or Section 35-1-1475 except the first
sentence of Section 35-1-550 without (a) appropriate prior notice to the applicant or
rcgistrant, as well as the cmployer or prospective employer if the applicant or
registrant is an agent or investment adviser representative, (b) opportunity for
hearing, and (¢} written tindings of tact and conclusions of law.

Pursuant to Section 35-1-160 of the Prior Act, it is unlawful for any person to make
or cause to be made in any proceeding under the Prior Act, a statemnent which is, at
the time and in light of the circumstances under which it is made, talse or misleading
in any materiat respect.

Pursuant to Order Number 97006, cach agent shall observe high standards of
commercial honor und just and equitable pnnciples of trade in the conduct of their
husiness.

Pursuant to Order Number 97006, conduct such as non-disclosure or manipulative or
deceptive practices, including violating tinm pelicy andor lying on firm compliance

docuntents s hehavior which is considered contrary to the high standards agents are
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not less than five years from the end of the tiscal year duning which the last entry was
made on the record.

Pursuant to Order Numher 97010, conduct by an investment adviser representative
such as failing te provide to the investment adviser representative’s cmiployer the
hooks, ledger and records, or other information, to allow the {irm to comply with
Order Number 98001 is behavior which is considered contrary to the high standards
investment adviser representatives are required to ob ve and may  nstitute grounds
for denial, suspension or revacation of registration or such other action as authonzed
by statute.

DIVISION™S DETERMINATION

WHEREAS. bused on the foregoing, the Division has made the following

determinations:

a.  Respondent was given a Power of Attormey and added as an authorized signer on
checking account number 8100682635 at Carolina First Bank.

h. Beginning tn or ahout January 2002, and continuing until in or about November,
2004, Respondent hoth wrote himselt checks oft the Waters” account and wrote
checks pavahle to “cash™ which he then endorsed off the account.

Respondent failed to notify his employer, through which he was registered as an
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agent and, atter Apnl 20, 20035, as an investment adviser representative, that he
had o power of attomey and the ability to sign on a client’s account.

d. An ugent or investment ady iser representative with the ability to sign on g client’s
account can exercise discretionary  authority over the c¢lient’s account and

Ruespondent knew or should have known this.










of secunties or the advisability of investing in. purchasing, or selling securities and
(2) tine Respondent 1in the amount of tive thousand ($5,000.00) dollars per vioiation

for cach of the violations by Respondent of Order Number 97006 and Order Number

97010.
REQUESTED RELIEF
67. The Division requests that the Commissioner grant the following reliet against
Respondent:

a.  Pursuant to Section 35-1-520 of the Prior Act, revoke the Respondent’s registration
as an agent in the State ot South Caroling;

b.  Pursuant to Section 35-1-520 of the Prnior Act, revoke the Respondent’s registration
as an investment adviser representative in the State of South Carolina;

¢.  Pursuant to Section 35-1-1475 of the Prior Act, order Respondent to pay an
administrative fine in an amount not exceeding five thousand ($5,000.00) dollars for
each violation of the Prior Act and each violation of any rule or order promulgated
by the Commissioner pursuant to the Prior Act; and

d.  Order any other relief that the Commuissioner deems appropriate.

NOTICE AND OPPORTUNITY FOR A HEARING

NOTICE is hereby given that the Respondent shall have thirty (30) days from the date of
receipt of this Notice of Intent to give written notice requesting a hearing on the matters
contained herein to Thresechia Navarro, Scecuntics Division, Post Office Box 11549, Columbia,
south Carolina, 20211-1549. In the written Answer. Respondent, in addition to requesting a
hearing, shall admit or deny cach factual allegation in this Order, shall set forth specific taets on

which the Respondent relies, and shall set forth concisely the matters of law and affinnative










