ADMINISTRATIVE PROCEEDING
BEFORE THE

SECURITIES COMMISSIONER OF SOUTH CAROLINA

SUMMARY
ORDER TO CEASE AND DESIST

IN THE MATTER OF:
Robert E. Smithfield
(a’k/a “Robert E. Smith™),
File No. 09088
and

Marlton Acceptance Corporation,

Respondents.

WHEREAS, the Securities Division of the Office of the Attorney General of the State of
South Carolina (the “Division™), pursuant to authority granted in the South Carolina Uniform
Securities Act of 2005 (the “Act”), S.C. Code Ann. §§ 35-1-101 to 35-1-703 (Supp. 2009), in or
around December 2009, received information regarding alleged activities of Robert E.
Smithfield {**Smithfield™} and Marlton Acceptance Corporation (“Marlton™), which could
constitute violations of the Act;

WHEREAS, the information led the Division to open and conduct an investigation of
Smithfield and Marlton (collectively, the “Respondents™) pursuant to S.C. Code Ann. § 35-1-602

{Supp. 2009); and

WHEREAS, in connection with the investigation, the Division has determined that

evidence exists to support the following findings and conclusions:



Respondent Smithfield is a Pennsylvania resident and the founder of Respondent
Marlton.

Upon information and belief, Smithfield’s last known home address is 302 South Manor
Street, Mountville, Pennsylvania 17554.

Respondent Marlton was organized as a New Jersey corporation on May 12, 2005.
Marlton is currently listed as an active corporation.

In or about September 2006, Smithfield offered investors located in the State of South
Carolina {the “Investors™) the opportunity to invest in Marlton.

The Investors were told that Marlton offered high-yield investment plans from which the
Investors would receive monthly interest payments.

Smithfield promised the Investors interest rates of 18% to 24% to be paid monthly. The
interest rates depended on whether the Investors chose to invest in the “Retail Plan” or
the “Floor Plan,”

Smithfield told the Investors that all investiments had to be made in his name and that the
investors would have to reimburse him for the taxes he paid on the inferest.

On or about October 24, 2006, the Investors made an imitial investment of $30,000.00.
The check was made payable to Smithfield and was designated “For Marlton Floor Plan
Investment.”

In return for their investment, Smithfield gave the Investors a “Demand Promissory Note”
(the “First Note™). The First Note indicated it was “immediately payable UPON
DEMAND?"” and rcpresented that the Investors would receive 24% on their investment of

$30,000.00.
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The Investors’ initial investment check was received into Smithfield’s family bank
account on Gctober 26, 2006.

On or about December 1, 2006, the Investors made a second investment of $15,000.00.
The check was made payable to Smithfield and was designated “For Investment Retail
Finance.”

In return for the investment, Smithfield signed a second “Demand Promissory Note” (the
“Second Note”). The Second Note was “immediately payable UPON DEMAND™ and
represented that the Investors would receive 18% interest on their investment of
$15,000.00,

On December 7, 2006, the Investors’ second investment check was received into
Smithfield’s family bank account.

A week later, on December 15, 2006, Smithfield sent the Investors their first interest
check in the amount of $600.00.

The investors made a third investment of $15,000.00 on September 6, 2007. The check
was made payabic to Smithfield and was designated “For Marlton Accpt. Corp. Retail
Finance.”

In return for the investment, Smithfield signed a third “Demand Promissory Note” (the
“Third Note™). The Third Note indicated it was also “immediately payable UPON
DEMAND" and represented that the investors would receive 18% interest on their
investment of $15,000.00.

On or about September 11, 2007, the Investors’ third investment check was received into
Smithtield’s family bank account.

All of the Investors’ investment checks were mailed from South Carolina to Smithfield’s

bome address, at Smithfield’s insistence.















REQUIREMENT OF ANSWER AND NOTICE OF OPPORTUNITY FOR HEARING

The Respondents are hereby notified that they each have the nght to a hearing on the
matters contained herein. To schedule a hearing, a Respondent must file with the Securities
Division, Post Office Box 11549, Rembert C. Dennis Building, Columbia, South Carolina
29211-1549, attention: Thresechia Navarro, within thirty (30) days after the date of service of
this Order a written Answer specifically requesting that a hearing be held to consider rescinding
this Order.

In the written Answer, the Respondent, in addition to requesting a hearing, shall admit or
deny each factual allegation of the Order, shall set forth specific facts on which the Respondent
relies, and shall set forth concisely the matters of law and affirmative defenses upon which the
Respondent relies. If the Respondent is without knowledge- or information sufficient to form a
belief as to the truth of an allegation, he shall so state.

Failure by a Respondent to file a written request for a hearing in this matter within the
thirty (30) day period stated above shall be deemed a waiver by that Respondent of his right to
such a hearing. Failurc of a Respondcnt to file an Answer, including a request for a hearing,

shall result in this Order, including the stated civil penalty, becoming final as to that Respondent

by operation of law.

CONTINUING TO ENGAGE IN ACTS DETAILED BY THIS ORDER AND/OR
SIMILAR ACTS MAY RESULT IN THE DIVISION’S FILING ADDITIONAL
ADMINISTRATIVE ACTIONS AND/OR SEEKING FURTHER ADMINISTRATIVE FINES.
WILLFUL VIOLATION OF THIS ORDER COULD RESULT IN CRIMINAL
PROSECUTION. REGARDING MATTERS DESCRIBED HEREIN, THIS ORDER DOES

NOT PRECLUDE THE FILING OF PRIVATE CAUSES OF ACTION OR THE FILING OF



CRIMINAL CHARGES UNDER S.C. CODE ANN. § 35-1-508 (SUPP. 2009) OR OTHER
APPLICABLE CODE SECTION.

SO ORDERED, this {32 day of May 2010.

ichael S. Traynham
Assistant Attorney General
Securities Division

Office of the Attorney General
Rembert C. Dennis Building
1000 Assembly Street
Columbia, S. C. 29201

(803) 734-4731



