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July 22, 2019

Jennifer C. Blumenthal, Esq.

Burr Forman McNair

P.O. Box 1431

Charleston, SC 29402

Dear Ms. Blumenthal:

You have requested an opinion from this Office regarding the interpretation of a contract between the
Commissioners of Public Works of the City of Charleston ("CPW") and the Town of Sullivan's Island
("SI"). In your request letter, you provided us with the following information regarding the contract:

On July 19, 1994, CPW entered into a Water Supply Contract with the
Town of Sullivan's Island ("SI") for the sale of potable water to SI on a

wholesale basis (the "Contract").

The Contract includes a prefatory recital: 'Sullivan's Island desires to
purchase quality potable surface water on a wholesale basis from a
reliable wholesale supplier to help supply the needs of its customers over
the next thirty (30) years.'

The Contract goes on to provide in Section D.2 for a term of thirty years
with automatic, unlimited fifteen year renewal terms unless SI elects not
to renew the Contract:

2. The life of this contract shall extend for a term of

thirty (30) years from the date of execution and shall be
automatically renewed for additional fifteen (15) year
periods unless the [^/c] Sullivan's Island gives 180 day
[j/c] written notice to CPW of its intent not to renew this
contract.

You directed our attention to the following laws:

As a commission of public works of a municipality, CPW is governed by
Chapter 31 of Title 5 of the Code of Laws of South Carolina, 1976, as
amended (the "Code").

While there are no apparent statutory requirements specific for water
supply contracts of a commission of public works of a municipality,
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